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ADJOURNMENT OF THE HOUSE 

HON KIM CHANCE (Agricultural - Leader of the House) [5.00 pm]:  I move - 

That the House do now adjourn. 

Iron and Steel (Mid West) Agreement Act - Adjournment Debate 

HON DEE MARGETTS (Agricultural) [5.01 pm]:  I refer to the answers, or non-answers, that I received to 
questions to the parliamentary secretary today, relating to the expiry, once again, it would appear, of the Iron and 
Steel (Mid West) Agreement Act 1997.  As I mentioned in the question, I asked this question because this is the 
fourth time that Kingstream or some version thereof has failed to meet its side of the agreement; that is, to find 
funding for the project.   

These are agreements for 63 years; that is, 21 years with the ability to renegotiate twice.  The agreements bind 
the State to providing a whole range of infrastructure, financial assistance and revenue forgone measures, which 
I estimate will be over $500 million-worth of financial assistance.  Given that huge impost on state taxpayer 
revenue, it is very clear to the broader community that taxpayers will fund such projects if they get up.  These 
agreements are one-sided; only the State is required to cough up its side of the agreement.  When it comes to 
failures on the part of the proponents, the agreements are not worth the paper they are written on.  A deadline can 
be given of December, for example, and a proponent can, not once or twice, but four, five or however many 
times, fail to meet its commitment.  The State is seemingly prepared to string out the community and delay what 
is perhaps the inevitable, by continuing to renew the agreement and uncertainty within the Geraldton community.   

A range of proposals are on hold.  The most obvious in the region is the usage of water.  As most people will be 
aware, there is a shortage of useable ground water in the area, as there is in large portions of the Gingin ground 
water area.  There are proposals from shire, community and commercial interests, and people are told they are on 
the waiting list.  A certain amount of water has been set aside so that Kingstream may have first call on it.  That 
is not a non-cost; it is a cost to the community, to employment and to the sustainability of the resource.   

Given that the land is available, other things can be done.  Many people are holding their breath for this one 
project.  As many people have indicated over time, a number of businesses in the Geraldton region have closed 
down for a range of reasons.  However, many positive things are happening at the same time in the community 
of Geraldton.  I am not sure that the uncertainty over the project is helping.  It may well be that the original 
decision to support Kingstream was ill-advised on the part of both sides of Parliament.  That is certainly my 
opinion.   

It may well be that a political perception is that the Government cannot be seen to be doing anything that would 
indicate a decision on the project.  A decision would put everybody else out of their misery.  It may well be that 
the Government thinks it better to wait until the project falls over by itself, but that is not doing anybody any 
favours.  The biggest problem with that is that it is quite clearly stating to the community that state agreement 
Acts are one-way proposals.  I am certainly aware that dozens of state agreement Acts are in force.  I believe that 
many problems are associated with a number of those agreement Acts.  The review and major audit of those Acts 
are long overdue.  The Auditor General should conduct an audit of those state agreement Acts to find out where 
the public interest lies, and whether over the 60, 20, 15 or however many years they have been in place the State 
has ever received, or is continuing to receive, any benefit.  If the Acts do not provide a benefit, it is time to start 
considering this mechanism.  There is no point in just drifting along and hoping or assuming that those Acts will 
provide a benefit.  In my opinion, apart from, in many cases, major environmental issues, the whole concept of 
going along this energy guzzling, polluting sphere of deciding that this is real development and nothing else is 
real development, must change.   

Many good things are happening in the community.  The Geraldton community has conducted a process for 
consideration of alternative visions for Oakajee.  I have been to seminars on that issue.  One document that has 
been produced is ironically called “Oakajee: Visions for the Future”.  I attended one meeting at the civic centre 
in November 2000, during which a range of exciting proposals was announced.  People spoke about educational 
institutions, tourism proposals and assisting or supporting employment opportunities.  One example that has 
been on hold is the lease of the kiosk that serviced the very profitable industry of windsurfing in the region 
because, as far as I know, it cannot renew its lease.  Those sorts of issues are on hold.  It will do no-one any 
favours to simply put off the issue and renew it again for one, three or five years.  It is not doing the community 
any favours.   

People want to talk about every one of the proposals raised at that seminar.  A range of people in the community 
considered issues of water sustainability, appropriate distance of developments from the marine environment, 
ecological issues and appropriate and sustainable energy use, including renewable energy.  They considered 
other options for the creation of development and employment opportunities.  They considered a vision for the 
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future, including value adding for agricultural production and other things that would create employment, not 
just now but also in the future.  Those people spoke of diverse proposals and opportunities.  They spoke about 
tourism, education and convention facilities.  The answer I received today was unacceptable.  In response to my 
question, the minister said -  

The Oakajee industrial estate is incorporated in a broad planning scheme developed with community 
consultation and environmental assessments. 

I am pleased to say that I finally submitted my thesis a few weeks ago.  In that thesis I considered in detail three 
state agreement Acts, of which the Iron and Steel (Mid West) Agreement Act 1997 was one.  I considered the 
details behind the process of environmental approval to find out whether environmental approval meant that 
there would be no environmental cost.  The details reveal that, for most of the time, economists do not take 
environmental or a range of economic opportunity costs into consideration.  To me, that is a fundamental of a 
cost-benefit analysis.  A cost-benefit analysis cannot tell one everything, but it should consider opportunity costs.  
It should also incorporate the real environmental costs.   
As I have mentioned in this Chamber before, the cost-benefit analyses do not even take into consideration the 
extra carbon dioxide emissions, which would have to be considered if there were a change of government and 
Australia signed the Kyoto Protocol.  What could be done with an extra 500 tonnes of carbon dioxide a year?  
How is that factored into the cost?  Who would be charged for the removal of that extra carbon dioxide so that 
Australia could attempt to meet the requirements of the Kyoto Protocol?  Those are real costs.  I am not 
assuming that those costs should go to one particular industry; however, it means that Governments must 
incorporate those issues into their triple bottom lines.   
A lot has been said about accrual accounting in the budget process, but the real cost of many of those issues is 
not currently included in the budget process.  From the answer to my question today, it was clear that the costs of 
the Oakajee proposal have not yet been costed into the budget.  It is simply not good enough to indicate that 
there is some process by which the public good will later be assessed.  Is there any chance the proponent will 
magically come up with a $100 million investment?  I would love it if the taxpayers could get out of their side of 
the agreement.  However, I have not seen any hope.  Some further approval may be necessary; however, that is 
not good enough.  Public money is being spent, and it is not good enough to wait for the project to fall over, 
which appears to be what is happening.  The Government should let Geraldton look at alternative employment 
opportunities.  This is not the way to encourage sustainability within the processes of government. 

Family Court Amendment Bill 2001 and One Nation Preferences - Adjournment Debate 

HON FRANK HOUGH (Agricultural Region) [5.10 pm]:  The Premier said during the election he would listen 
to the people.  A crowd of between 1 200 and 1 400-odd people gathered out the front of Parliament House 
today.  I am curious to know whether the Premier will listen to what those people think of a Bill that will shortly 
come up for debate.  The message was loud and clear.  I noticed the Premier’s absence this afternoon.  

Hon Peter Foss:  He is known as Gutless Gallop.  

Hon Ken Travers:  You are tough man.  

The PRESIDENT:  Order!   

Hon FRANK HOUGH:  We have been here for three months, and we have listened to the snide remarks the 
Premier has made about the One Nation party.  We have sat back and let it run over our heads, but today brought 
it to bear.  Will the Premier, and the people within the Labor Party, listen to the people?  I challenge the Premier 
to let the Labor members have a conscience vote on the Bill when it is introduced.  It is important.  People are 
curious to know whether the Premier will stand by his words and listen to the people and his party, or whether he 
will bring the lambs in for slaughter by telling them how to vote.  I hope the Premier sees the light of day. 

The Premier has constantly said that voters should put One Nation last.  We do not object to that, because it 
incites the voters, and they go against him.  We encourage him to keep saying it because it increases our vote.  
Do the people listen to the Premier?  I think not.  Members should look at what happened in the seat of Merredin 
and many of the other country seats in Western Australia in which the Premier told voters to put One Nation last.  
A Western Australian Electoral Commission report available to all parliamentarians shows that in every 
electorate in which the Premier told voters to put One Nation last, 41 per cent of preferences went to One Nation.  
I suggest that not many people in voting land listen to the Premier when he says to put One Nation last.  This 
report shows that 41.7 per cent of people do not vote according to the how-to-vote cards.  I suggest that the 
Labor Party should not put out how-to-vote cards.  It is a waste of paper because 40 per cent of voters do not 
follow them.  When the Greens (WA) find out about this -  

Hon Kim Chance:  Is that 41 per cent of Labor voters? 

Hon FRANK HOUGH:  It is 41 per cent of Labor voters in Greenough and several other seats -  
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Hon Ken Travers:  What is the percentage of One Nation voters? 

Hon FRANK HOUGH:  That is not the question -  

The PRESIDENT:  Order!  Hon Frank Hough is trying to make a speech. 

Hon FRANK HOUGH:  Sorry, Mr President.  I was helping Hon Ken Travers understand the voting.  It is 
important.  

The PRESIDENT:  That is all right; we can take the time off Hon Ken Travers’ speech if he wants to do it that 
way. 

Hon FRANK HOUGH:  I appreciate that.  The figures are interesting.  Perhaps the Leader of the House should 
tell the Premier that he is wasting paper and time by drawing up voting cards putting One Nation last.  One 
Nation voters do not listen to us either; they vote the same way, as do Liberal Party voters.  Putting One Nation 
last is a bizarre approach.  We have taken a business-like approach to our preferences.  We have not put the 
Labor Party last in any seat in the federal election, because we have taken a business-like rather than a 
kindergarten-like approach to the matter.  We feel sorry for the Labor Party in some areas, and we are trying to 
assist it.  I have been concerned that the Premier continually makes these snide remarks, yet One Nation does not 
stand here and bag the Premier for not listening to the people, or for some of those dreadful decisions he has 
made.  One Nation continues on with government, and tries to do the right thing by its constituents.  One Nation 
members do not stand around bagging the Labor Party or the Liberal Party.  Perhaps the Premier has got it wrong 
and is not listening to the people, because the people certainly do not listen to him.  

Iron and Steel (Mid West) Agreement Act - Adjournment Debate 

HON KEN TRAVERS (North Metropolitan - Parliamentary Secretary) [5.16 pm]:  I wish to respond to Hon 
Dee Margetts, because I do not want members to leave the Chamber tonight under any illusion about the answer 
I gave.  The original question incorporated a range of assumptions, which probably went very close to breaching 
standing orders.  Nonetheless, I provided answers to the member because I thought it was important.  Members 
should go away and read the answer, because I think Hon Dee Margetts misinterpreted -  

Hon Peter Foss interjected.  

The PRESIDENT:  Order!  The member is trying to get through his speech.  

Hon KEN TRAVERS:  I am happy to talk at another time about where I thought it might have gone close to 
breaching standing orders.   

The minister had indicated through me that he intended to consider any request for an extension in accordance 
with the terms of the agreement, and on its merits.  Any responsible government would do that.  

Hon Kim Chance:  It would be the minister’s legal duty to do that.  

Hon KEN TRAVERS:  Absolutely, and for the member to suggest that the minister should do anything else 
would be totally incorrect.  The answer the minister gave indicated - and I am convinced - that this is the way the 
minister should proceed on this matter.  To speculate about this matter at this stage is quite improper.  I am more 
than happy to take on board some of the other comments Hon Dee Margetts made, and make sure they are 
brought to the attention of the Minister for State Development, and if that requires a further response in this 
House at the appropriate time, I will certainly come back at that time.  

Kevin Hogan and Wesfarmers Ltd - Adjournment Debate 

HON B.K. DONALDSON (Agricultural) [5.18 pm]:  I rise tonight to share with members a good news story.   

Hon Ken Travers:  But you haven’t won the federal election yet! 

Hon B.K. DONALDSON:  Do not worry; that will be on Sunday morning.  If Hon Ken Travers will telephone 
me then, I will tell him all about it.  

I would like to acknowledge the outstanding contribution that Mr Kevin Hogan, from Bencubbin, has made over 
the years to Wesfarmers Ltd, and to the many other community activities with which he has been involved.  Mr 
Hogan became a director of Wesfarmers in 1968, 33 years ago.  For the past 16 years he has been deputy 
chairman.  He has worked very closely with the current chairman, Mr Harry Perkins, AO, and they have built up 
a formidable team over those years.  Wesfarmers is now the fourteenth largest company in Australia, and the 
share price hovers between $31 and $32; it was around $13 12 months ago.  The company has been a real 
success story in Western Australia.  It is not a bad effort for a bunch of farmers who sat around the board table.  
The board composition is changing, and people with different expertise are being brought in.  The sad part about 
it is that the farmer directors who sat on the board, and brought the company to where it is today, may not be a 
force into the future.  There has been a general consensus over the past few years that people who retire should 



Extract from Hansard 
[COUNCIL - Thursday, 8 November 2001] 

 p5275b-5279a 
Hon Kim Chance; Hon Dee Margetts; Hon Frank Hough; Hon Ken Travers; President; Hon Bruce Donaldson 

 [4] 

be replaced by people with special expertise.  The board is not the only entity that has been part of the success; 
the company has also had some excellent chief executive officers - Mr Michael Chaney, and, prior to him, Mr 
Trevor Eastwood.  The managerial side of the second layer of some of Wesfarmers’ operations, such as the 
Bunnings and fertiliser divisions, is also operated by some very special and talented people.  

Kevin Hogan has given outstanding service not only to the many shareholders of Wesfarmers but also in the 
longer term to the community.  He comes from a large family, and he has produced a large family.  He was 
quoted in yesterday’s The West Australian as saying that when his father and mother first headed to Bencubbin 
to take up an abandoned property, they wondered whether they were going in the right direction, because they 
noted that every other vehicle they saw was going the other way.  Kevin has a great sense of humour and a great 
wit.  People sometimes look at him and do not realise the extent of his involvement in a company the size of 
Wesfarmers.  He has played a leading role as a trustee of the Country Medical Foundation.  He has had a long 
involvement with the Kununoppin and Districts Hospital.  If I remember correctly, the Rural Counselling Service 
was first established in Mt Marshall by Kevin Hogan.  Not only is Kevin involved in business in Western 
Australia, but also his role in the community has been first class, and I know the high regard in which he is held.  
Harry Perkins mentioned the other day that the chairman’s dinner, which was held last Sunday night, would be a 
very emotional affair because of Kevin’s long and outstanding service, the close relationship that he had with 
Kevin, and the great support that he and the board had received from Kevin.   

Kevin Hogan is a deep thinker and analyses things carefully; and I guess that is due to his training on the board 
of a company the size of Wesfarmers, which has to make some pretty important decisions about matters such as 
whether to take another operation into its fold.  He does not whinge and whine about things but does what he can 
to make changes.  Also, he does not cry wolf.  Therefore, as I mentioned to the Leader of the House, when a 
person of his calibre approached me about the Eastern Wheat Belt Health Service, I understood there were 
indeed real problems within that system.   

Kevin Hogan had made an outstanding contribution.  He is one of the most friendly and affable people whom I 
have met.  He often says that his parents started off with nothing, and they have been able to manage to carry 
that through for the rest of their lives. 
Hon Kim Chance:  Hang on to most of it, I think were his words. 
Hon B.K. DONALDSON:  That is right.  I had forgotten the actual terminology.  I thought that was quite quaint.  
I can imagine how emotional the chairman’s dinner the other night must have been.  The company recognised 
his contribution on that night, and I like to think that we can all, as farmers and people in Western Australia, 
recognise his contribution, because Wesfarmers is a huge company in the retail trade, and it provides a lot of 
employment opportunities in Western Australia.  Although this may sound like a commercial for Wesfarmers, it 
is meant to be a great tribute to the man, and to his wife, Ronnie, who must have had to put up with a lot over the 
years, not only in having to look after such a large family, but also in having to help run the farm when Kevin 
was away on business or working for the community.  As a team, they are to be congratulated, and I put on 
record his outstanding contribution to our community.   

HON KIM CHANCE (Agricultural - Leader of the House) [5.24 pm]:  I would like to underline the comments 
made by Hon Bruce Donaldson about Mr Kevin Hogan.  Kevin is a person who would thoroughly enjoy this 
debate, because this debate would normally happen only during a condolence motion, and that would appeal to 
Kevin’s black sense of humour.  Kevin is a man for whom recognition is warranted for his great service to rural 
people in Western Australia.  He is certainly a larger than life character, and I am sure he will enjoy his 
retirement to the full.  He has a robust and frequently quite outrageous sense of humour.  He is someone to 
whom not only the local community of the Mt Marshall district, but also the broader rural community, owe a 
great debt.  Without referring to his commitment to the board, from which he has recently retired, he is, as Hon 
Bruce Donaldson said, a person who has made a broad commitment across the entire rural community.  I hope 
that commitment will continue, because Kevin Hogan would want to carry it on, perhaps with even more vigour, 
in his retirement.  However, it is appropriate in this place that we recognise the contribution he has made. 

Kevin and I have not always agreed.  We went through an extensive and quite bitter period at the time his 
company attempted - successfully eventually - to take over a major fertiliser manufacturer in Western Australia.  
I was one of the persons opposed to that takeover.  However, it is history now that the takeover occurred, and 
that was certainly instrumental in the company’s later success.  Even in that fairly bitter period of a year or more 
when we were opposed on that fundamental point, I could always regard Kevin as a friend.  He never took 
animosity out of a meeting, and was always the first to buy me a beer if my throat was a bit dry after I had been 
swearing at him in a public meeting.  I therefore have great affection for Kevin, and I hope that he and his family 
enjoy their retirement. 

Question put and passed. 

House adjourned at 5.26 pm 
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